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June 16, 2008

To: Governor Kathleen Sebelius and Legislative Budget Committee

From: Chris W. Courtwright, Principal Economist

Re: Legislative Adjustments to Consensus Estimates to FY 2008 and FY 2009

Pursuant to KSA 75-6701, the Legislative Research Department and Division of the Budget
have adjusted the most recent estimates of State General Fund (SGF) receipts for FY 2008 and FY
2009. These adjustments reflect the fiscal impact of legislation involving receipts to the SGF enacted
during the 2008 Legislative Session subsequent to the Consensus Revenue Estimate made on April
16, 2008. The attached tables show changes by source and incorporate those changes into the
overall estimates for FY 2008 and FY 2009. FY 2008 receipts were decreased by $0.259 million
relative to the April estimate, attributable to changes in transfers enacted in the omnibus bill.  FY
2009 receipts were decreased by $28.278 million, with much of the difference again attributable to
changes in net transfers.

An additional section has been added to this report discussing the implications for SGF
receipts in FY 2010 and subsequent years relative to Kansas legislation enacted prior to April 16
(in some cases, several years before) as well as during the veto session.

The Consensus Group will meet again prior to December 4 to consider revisions to the newly
adjusted FY 2009 estimate and to make an initial estimate for FY 2010.

FY 2008

The following FY 2008 adjustments were made:

! Senate Sub. for HB 2946, the omnibus bill, decreased the estimate for net
transfers by $0.259 million, with the major change related to a special veterans
benefit lottery game. 

FY 2009

The following FY 2009 adjustments were made:

! Senate Sub. for HB 2434, a major tax bill affecting sales tax and individual and
corporation tax receipts, increased the overall estimate by $0.462 million.  (The
sales tax estimate was decreased by $2.298 million; the individual income tax
estimate was decreased by $4.440 million; and the corporation income estimate
was increased by $7.200 million.)

! HB 2746, the Real Estate Brokers’ and Salespersons’ Licensing Act, increased
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agency earnings by $0.010 million.

! House Sub. for Sub. SB 309, relating to retirement and pensions, contains a
provision that reduced individual income tax receipts by $0.140 million.

! SB 531, dealing with school finance, provides for a transfer of $37.170 million to
the Keeping Education Promises Trust Fund.

! HB 2343, concerning postsecondary educational institutions, increased a transfer
earmarked for faculty of distinction awards by $1.000 million.

! Senate Sub. for HB 2946, the omnibus bill, increased the estimate for net
transfers by an additional $4.560 million, with the biggest change attributable to
an additional $7.060 million coming to the SGF from expanded lottery revenues.
That legislation also funded additional collection efforts by the Department of
Revenue expected to increase tax receipts by an additional $5.0 million ($3.0
million from the individual income tax; and $2.0 million from sales tax).

FY 2010 and thereafter  

Although the Consensus Group will not make its initial estimate for FY 2010 until the fall,
worthy of note is the fact that a number of provisions in previously enacted legislation will further
reduce SGF receipts beginning in FY 2010: 

! Legislation enacted in 2006 that decoupled the Kansas estate tax from the federal
law beginning in 2007 and eliminates the Kansas tax altogether in 2010 will
reduce receipts relative to the prior law by an estimated $37 million in FY 2010;
$47 million in FY 2011; and $52 million in FY 2012.

! Legislation enacted in 2007 that phases out the franchise tax will reduce receipts

relative to the prior law by an estimated $26.5 million in FY 2010; $37.0 million in
FY 2011; and $48.0 million in FY 2012.

! Legislation enacted in 2006 relative to a property tax exemption for business

machinery and equipment is expected to further reduce motor carrier property tax
receipts to the SGF by $3.9 million in FY 2010; $5.6 million in FY 2011; and $7.4
million in FY 2012.

! Additional legislation enacted in 2005 will reduce severance tax receipts to the

SGF by $12.5 million in FY 2010; $16.6 million in FY 2011; and $20.7 million in
FY 2012. 
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